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Instructions :

ENGLISH VERSION

(1) As per the instruction no. 1 of page no. 1.
(2) Question No.1 is compulsory.

1  Answer the following questions in brief : 10

(1) State two financial objectives of business firm.

(2) State two factors affecting capital structure.

(3) State two objectives of maintaining cash in hand.
(4) State the meaning of payback period.

(5) State two forms of dividend.

2 (a) State various sources of working capital. 10
(b) State factors affecting dividend policy. 10

OR

2 (a) Explain in detail business operating cycle. 10

(b) State the method of calculating cost of Weighted 10
Average Capital

3 (a) State the characteristics of ideal financial planning. 10

(b) What is Capital Budgeting ? Explain Capital 10
Budgeting Decisions
OR

3 Explain : 20
(1) Economic Order Quantity
(2) Internal Rate of Return
(3) M.M. Hypothesis
4) Operating Leverage.

4  Choice 1s to be made between Project A and Project B. 10
Rs. 1,20,000 are required for Project A and Rs. 60,000 for
project B as initial investment. Cash inflows are as follows :

Year Project A Project B
1 60,000 20,000
2 40,000 10,000
3 40,000 10,000
4 20,000 40,000
5 10,000 40,000
6 10,000 60,000
Cost of capital is 10%. Evaluate the proposal under
Profitability Index method. Present value according to 10%
is as follows :
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4  State the usefulness of financial leverage.

5 Explain : (any one)

(1) Management of working capital
(2) Profit Vs Wealth Maximisation.
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